
Australian LNG exporters
have a chance to expand
exports to Japan should the
country decide to stop
imports from Russia, accord-
ing to a respected industry
analyst.

EnergyQuest chief  execu-
tive Graeme Bethune said
most of  Japan’s LNG imports
from Russia came from the
Sakhalin 2 project but Japa-
nese gas companies were
reportedly preparing plans to
source LNG from elsewhere
in case of  a disruption of  
supply.

“To replace Russian LNG,
Japan would have to source
around 8 million tonnes per
annum from elsewhere,” he
noted.

But Dr Bethune said Aus-
tralia’s ability to seize on the
potential opportunity would

depend on improved produc-
tion performance, noting west
coast LNG projects averaged
just 86 per cent of  nameplate
capacity in March.

“Prelude resuming produc-
tion and Woodside supplying
Pluto gas to the North West
Shelf  should provide opportu-
nities for further cargoes,” he
said.

“In the longer term, Scarbo-
rough and Barossa would pro-
vide further opportunities
(and) Inpex also aspires to
build a third train at Ichthys.

“On the east coast, QCLNG
produced at 98 per cent of

capacity in March but
APLNG managed only 80 per
cent, with fewer cargoes to
China. APLNG would have
capacity to increase ship-
ments to Japan.

“If  Japan wishes to replace
Russian cargoes and the US
and Qatar focus on replacing
Russian gas in Europe, there
is certainly an opportunity
for Australia to go a long way
towards replacing Japan’s
Russian LNG.”

Russia’s unprovoked inva-
sion of  Ukraine has prompted
a global rethink on energy
security with some countries

scrambling to reduce their
dependency on Russian oil
and gas. 

EnergyQuest estimates
that Australian LNG export
revenue decreased slightly to
$5.47 billion in March, from
$5.63b in February but up by
88 per cent on March last year.

Australian projects deli-
vered six fewer cargoes to
China and Thailand in
March, but nine additional
cargoes to Korea and Japan.
There were no cargoes deli-
vered to Europe.

West coast shipments
increased slightly to 4.6Mt in
March (4.5Mt in February),
with 66 cargoes in March com-
pared with 64 in February.

Shell’s Prelude FLNG pro-
ject shipped no cargoes in
March but resumed produc-
tion in April and had shipped
one cargo by the middle of  the
month.

Curbs on Russia
an export chance

Japan could be looking to Australia for its gas
STUART MCKINNON
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Researchers at Curtin Universi-
ty have developed new seismic
survey technology that could
revolutionise minerals explora-
tion globally.

Backed by the State Govern-
ment’s Minerals Research Insti-
tute of  WA, the academics have
developed a 3D seismic survey
using fibre optics that will make
the process cheaper as well as
providing increased data densi-
ty and quality.

The technology is more robust
and resistant to harsh WA envi-
ronments compared with con-
ventional technology and could
help exploration companies dis-
cover new mineral resources
that were previously too chal-
lenging to find.

Originally developed to identi-
fy drilling targets for gold, the
seismic detection system can be
used for any commodity using
salt-tolerant fibre optic cable. 

MRIWA chief  executive Nicole
Roocke said the new technology
enabled the mapping of  complex
structures underground and
gave a better understanding of
rocks deep beneath the surface.

“It really does have the poten-
tial to revolutionise how seismic
surveys are done,” she said.

“We’ve proven that the tech-
nology works, it’s now about
how do we take that technology
forward to commercialisation.”

Mines and Petroleum Minis-
ter Bill Johnston said the world-
leading work of  WA researchers
provided a competitive edge to
the State’s mining industry.

“This technology will create
new exploration opportunities
in WA . . . It could help find the
next big discovery in WA, which
could lead to the opening of  new
mines and new jobs,” he said. 

New tech
to expand

minerals
exploration
STUART MCKINNON

History suggests that the US
Federal Reserve will face a diffi-
cult task in tightening monetary
policy enough to cool inflation
without causing a US recession,
with the odds of  a contraction at
about 35 per cent over the next
two years, according to Goldman
Sachs.

The Fed’s main challenge is to
reduce the gap between jobs and
workers, and to slow wage

growth to a pace consistent with
its 2 per cent inflation goal by
tightening financial conditions
enough to reduce job openings
without sharply raising unem-
ployment, chief  economist Jan
Hatzius wrote in a research
report on Sunday. 

Achieving a so-called soft
landing may be tough, because
historically large declines in the
gap in the US have only occurred

during recessions. “Taken at
face value, these historical pat-
terns suggest the Fed faces a
hard path to a soft landing,” Mr
Hatzius said. 

Eleven out of  14 tightening
cycles in the US since World War
II were followed by a recession
within two years, but only eight
of  them can be even partially
attributed to Fed tightening, Mr
Hatzius said.

Recession risk for Fed in cooling inflation
Gold rose to a five-week high as
the war in Europe, elevated
inflation, and the risk of  a US
recession boosted demand for
the haven asset.

The precious metal climbed as
much as 0.5 per cent in early
Asian trading after capping a
second weekly gain. The city of
Mariupol hasn’t fallen, but its
defenders are encircled by Rus-
sian forces, Ukrainian officials

said, hours after Kyiv warned of
a possible naval landing oper-
ation and more air strikes. 

The possibility of  a de facto
European Union embargo on
Russian gas and curbs on crude
in Europe’s next sanctions pack-
age bolstered both commodities. 

That’s adding to already ele-
vated raw material prices, fuell-
ing demand for gold as a hedge
against accelerating inflation.

Gold soars to 5wk high

Oil increased as supplies from
Libya were interrupted and Rus-
sia warned of  the potential for
record prices if  more nations
ban its energy. West Texas Inter-
mediate neared $US108 ($146) a
barrel after rallying last week by
the most in two months. Two
Libyan ports have been forced to
stop loading oil after protests
against Prime Minister Abdul
Hamid Dbeibah.

Oil climbs on
disruption 


